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ACATIS AI Global Equities – 

Continuous innovation: Our new stock selection algorithm 

 

 Frankfurt, 31st December 2024 
 

 

Dear Investors and Interested Readers, 

 

Imagine you are driving the car of tomorrow. It's not 

just a vehicle - it's a smart, self-learning system that is 

constantly being improved. Every day, every week, 

every year, without you having to go to the me-

chanic. How? Through software updates that are in-

stalled automatically and seamlessly in the back-

ground. These updates enhance features, improve 

performance and optimize the user experience. Our 

new stock selection model works in exactly the 

same way.  

 

First, our current stock selection methodology is ro-

bust. It is like a well-built vehicle that is reliable and 

stable. It has all the essential functions needed to 

identify good stocks and navigate the market.  

 

In the background, we are constantly working on fur-

ther developments: new data sources are tested and 

developed, new algorithms are tried out. Just like the 

car software, which receives new functions and im-

provements, we are constantly improving our ap-

proach by integrating new innovations. The new de-

velopments are tested in live operation and calcu-

lated independently by Solactive as an index (ACA-

TIS Magic Learning Global). Therefore, the ACATIS 

AI Global Equities will receive a further software up-

date for 2025. This decision is based on extensive 

analyses of both model quality and performance at 

portfolio level. 

 

The most important reasons for this change 

 

 Improved performance due to new model: Since its 

launch, ACATIS AI Global Equities has underper-

formed its benchmark, the market capitalization-

weighted MSCI World Index, but not the equally 

weighted MSCI World Index. The main reason was 

the model's focus on small and mid cap companies.  

We have been testing the new model since April 

2022 in the “ACATIS Magic Learning Global Index” 

calculated by Solactive. Since its launch, the index has 

outperformed the ACATIS AI Global Equities by 20%:  

 
 Superior metrics: The new internal model consist-

ently shows better results in various metrics, such as 

the accuracy of outperformance predictions in the 

sector. 

 

What is changing? 

 

 Model: The Graphical Neural Network (GNN) is 

updated by a Gated Recurrent Unit (GRU). This time 

series model has proven to be optimal in a compari-

son of 20 models. 

 

 Data processing: A major advantage is that the tem-

poral stability of fundamental numbers can be mod-

eled better with the new model type than with the 

old model type. 

 

 Optimization target: The new model is designed for 

the future 18 months and aims for long-term stability. 

The previous model was only trained for the next 6 

to 12 months. 

 

 Rebalancing frequency: For most companies, we re-

ceive new data on a quarterly basis. We want to ana-

lyze these more quickly and implement them in the 

fund. The previous half-yearly rebalancing will there-

fore be changed to a quarterly rebalancing without in-

creasing the turnover frequency in the fund. If the 

model's opinion of a company does not change over 

the next 18 months, the company will continue to be 

held. 

 

 Data source: For the new model, we use a newer 

database structure that was specially developed for 

our AI application. This allows us to reduce the pro-

cessing time of the data at the beginning of a month 

from around 10 days to one day. 



 

______________________________________________________________________________________________________________________________________ 
 

This document is only intended for information purposes. It is solely directed at professional clients or suitable counterparties in terms of the Securities Trading Act, and is not intended for distribution to retail customers. Past performance does not guarantee future results. 
ACATIS accepts no liability that the market forecasts will be achieved. The information is based on carefully selected sources which ACATIS deems to be reliable, but ACATIS makes no guarantee as to its correctness, completeness or accuracy. Holdings and allocations may 
change. The opinions are those of the fund managers at the time of publication and may not agree with an opinion at a later time. The opinions promote understanding of the investment process and are not intended as a recommendation to invest. The investment opportunity 
discussed in this document may be unsuitable for certain investors depending on their specific investment objectives and depending on their financial situation. Furthermore, this document does not constitute an offer to persons to whom it may not be distributed under the 
respectively prevailing laws. The information does not represent an offer nor an invitation to subscription for shares and is intended solely for informational purposes. Private individuals and non-institutional investors should not buy the funds directly. Please contact your financial 
adviser for additional information on ACATIS products. The information may not be reproduced or distributed to other persons. Not all ACATIS funds are authorized in all European jurisdictions. ACATIS Investment KVG mbH is headquartered in Germany and provides the 
sales prospectus, semi-annual report, annual report and "KID" in German free of charge. The documents can be downloaded from the website www.acatis.de. ACATIS Investment KVG mbH is regulated by the German Federal Financial Supervisory Authority, BAFIN, Marie-
Curie-Str. 24-28, 60439 Frankfurt.  
 

ACATIS Investment Kapitalverwaltungsgesellschaft mbH, Taunusanlage 18, D-60325 Frankfurt, Tel: +49 / 69 / 97 58 37-77, E-Mail: sales@acatis.de, ww.acatis.de 
ACATIS Service GmbH, Güetli 166, CH-9428 Walzenhausen, Tel: +41 / 71 / 886 45 51, E-Mail: info@acatis.ch, www.acatis.ch 

 More balanced market capitalization distribution: If 

you look at the distribution of market capitalization 

in the ACATIS AI Global Equities and the Solactive 

Index over time, you can see that the new model se-

lects much more balanced between the different 

market capitalization classes - mainly due to the new 

data processing and the longer optimization target: 

 

 

 

 

What doesn't change? 

 

 Data: The fundamental numbers of the companies 

remain the main component. The ACATIS team also 

takes care of the preparation of this data with the new 

database structure. 

 

 Learning logic of the model: The companies will 

continue to be compared in pairs within the sector. 

 

 Portfolio construction: The portfolio remains sec-

tor- and region-neutral compared to the MSCI World 

Index and is made up of 50 almost equally weighted 

companies.If you have any questions, please feel free 

to contact us. 

 

We look forward to hearing from you with your ques-

tions. 

 

With kind regards 

 

Kevin Endler 

Small/Mid (1 bn – 10 bn EUR) 
Large (10 bn -100 bn EUR) 

Mega (> 100 bn EUR) 


